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The Trend of Business 


THE BUSINESS AND INDUSTRIAL OUTLOOK 


cap roams and industry are now in almost 
a lateral trend. There is some improvement in 
retail trade and a fair prospect for a continuation of 
this improvement. The rate of improvement in pro- 
duction will probably be slow, however, during the 
winter months. No rapid recovery movement can 
under way until there develops a greater demand 
‘or construction activity and the extension of plant 
and property in the field of manufacture. 
there has been some increase in the profits of indus- 
try during the fall quarter, this increase will have 
definite limitation unless a broad recovery movement 
deyelops which creates a fuller utilization of present 
industrial capacity along with the development of 
new facilities. 


URING the month of December, employment in Ohio 

held to its November level. Since this has been the 
average relationship between employment in November 
and December in this State, it appears that industrial 
activity as represented by employment neither continued 
the early fall recovery movement nor showed further re- 
action. Manufacturing employment showed the usual de- 
cline of 1 per cent. Employment in the manufacture of 
lumber products declined more than the average from No- 
vember to December. There was a large accumulation of 
lumber in anticipation of the codes and the reaction from 
that activity seems not to have been completed. The de- 
cline in employment in the production of metal products 
and machinery was also more than normal in the month 
of December. In the construction industry, the decline was 
less-than-normal in December, while there was an increase 
in employment in the stone, clay, and glass industry con- 
trary to the usual seasonal movement. There was also a 
more-than-normal increase in employment in the manu- 
facture of automobiles and automobile parts in Ohio in 
December as compared with November. 
Among the cities of the State, the largest increases 
im employment were found in Columbus, Dayton, Toledo, 
and Cleveland. These increases were doubtless due largely 
to the activity in the production of automobiles and to 
construction. The increase in construction activity was 
further evidenced in the greater-than-normal increase in 
the volume of contracts awarded in the State in Novem- 
ber as compared with October. These increases were 
especially large in Toledo, Akron, and Columbus, and in 
the smaller localities outside of the chief 8 cities. 

The volume of construction contracts awarded in the 
United States showed more than a normal increase in 
December notwithstanding the fact that the total volume 
of construction contracts is still small in comparison with 
normal activity in the construction field. The increase was 
mainly in the non-residential field and in public works and 
utilities. The localities in which the chief increase in the 
volume of contracts awarded occurred are: Upstate New 


York, New Orleans, St. Louis, Kansas City, and Pitts- 
burgh. 

There was an increase in the production of both pig iron 
and steel in the United States in December which was in 
contrast to a normal December decline. Prices of iron and 
steel and the price of heavy melting steel scrap were also 
slightly higher than in November. While there was some 
improvement in the production of steel during the first 
two weeks of January, the increase was not as great as 
the normal or average increase in the period. 

The various indexes of business activity confirm the 
conclusion from employment reports as given in the first 
paragraph. Bank debits showed a less-than-normal in- 
crease in December, and electric power production re- 
mained practically unchanged from December, in contrast 
to an average decline of 2%. Freight car loadings showed 
less than the average decline from the preceding month. 
While the New York Times index of business activity was 
5 per cent higher. These data can hardly be said to give 
ground for either discouragement or for enthusiasm. The 
large expenditures of the federal government are doubt- 
less an important factor in maintaining the current rate 
of business activity. 

The outstanding problem at the present time is con- 
cerned with the disposition of the four or five million 
people employed in civil works projects when the govern- 
ment is no longer able to maintain its present rate of 
expenditure for these activities. Will activity in the field 
of production and distribution in 1934 gain enough to ab- 
sorb these people now supported by government expendi- 
ture? The administration is prepared to increase the gov- 
ernment debt by about $10 billion for the purpose of 
supporting a recovery movement, tapering off the govern- 
ment expenditures in 1935. It will be a great achievement 
if the effects of this expenditure should be carried forward 
into a continued recovery when the crutches are removed. 
The experiment may be worth what it costs regardless of 
the results since we shall at least gain experience of value 
to future generations. 

The statement of member banks in the first week of 
January shows a gain in deposits, a gain in loans on se- 
curities, but a decline in other loans. The increase in de- 
posits is partly due to the guarantee of bank deposits 
which became effective in January. There is no evidence 
of increasing activity in the loan market. There are large 
surplus reserves at the present time but little demand for 
loans which the banks think they can afford to make. 

The present lethargy in the capital market is attributed 
by some to the uncertainty as to the future value of money. 
It is believed by these students of the current situation 
that an expansion of the demand for capital will appear 
when there is a definite determination of the future value 
of the dollar in terms of gold. The present emphasis of 
the administration is in the direction of the ultimate sta- 
bilization of the dollar in terms of goods by such a varia- 
tion in the gold content of the dollar as may tend to 


BUS. AD». 


BULLETIN OF BUSINESS RESEARCH 


JANUARY 15, 1984 


TABLE I 
INDUSTRIAL AND COMMERCIAL STATISTICS 


Weekly Business Indices—Four Week Totals 


N. Y. Times Weekly Index of 
Activity+— 


Bank’ Debits 1/10/84 
New York City....... 
Auto Production® 
Elec. Pr. Prod.* 1/6/: 
Frt. Car Load.® 1/6/84 
L..L..... 


& 


+++ + 
a 


Number of Commercial 
Failures® 1/4/34 


Retail Trade December, 1933. 1923-25 Average — 100 


Store Sales, 
United States 118 + 7 
Department Sales, 
Cleveland Fed. Res. Dist.” 101 


Iron and Steel Conditi: 


Composite Prices : 
Pig Iron (per ton) $ 16.90 
Finished Steel (per lb.) . .02028 
Scrap—Heavy Melting 

Steel (per gross ton). 10.50 

Per Cent of Op. Capacity. . 32.8% 

Aver. Daily Pig Iron Pro- 

duction (tons) 37,983 
Aver. Daily Steel Production 
72,786 


(tons) 
of Finished Steel 
Prod. (U.S. Steel Corp.) 


600,639 


Construction Contracts Awarded in 37 Eastern States’®. 
Average Daily Value in Thousands of Dollars 


$8,288.4| + 238 | — 15 


TOTAL CONSTRUCTION 
By Types: 
Total Building —17 


Public Works and Util... 
By Districts: 

New England 

Metro. New York & Vicin. 

Upstate New York 

Middle Atlantic 

Pittsburgh 

Chicago Territory 

Southern Michigan 

Central Northwest 

St. Louis Territory 

City Territory... 


w 


New Orleans Territory. . 
Southeastern Territory. . 


Foreign Trade of 


UNITED STATES!° 
(Millions of Dollars) 
Merchandise Exports. . 
Merchandise Imports. . 
Excess of Exports..... 


[+11 


Excess of 
UNITED KINGDOM 
(Millions of Pounds Sterl) 


Excess of Imports..... 
GERMANY?! 

(Millions of Marks) 
—14 
+ 1 — — 10 
of Exports. . 42.9| — 56 — 35 


1 Four-week average. Estimated normal = 100. ~ md The Annalist. 
2 1n millions of dollars. Source: Federal Reserve Board. 
8 Number of cars. Source: Cram’s Automotive Reports. 
‘ Millions of kilowatt hours. Source: The Edison Electric Institute. 
ds of cars. Source: American Railway Association. 
*Source: Dun and Bradstreet’s. 
7 Unadjusted Indexes. Source: Federal Reserve Board. 
8 Sources: Iron Age, and Steel. 
® Source: F. W. Dodge Corporation. 
1° Source: U.S. Department of Commerce. 
11 Source: The Annalist. 
* Excess of imports in November, 1982. 
** Over 1000% increase. 


accomplish this result. If there were confidence in the 
ability of the government to achieve its own claim in this 
matter, it would be reasonable to expect that there would 
be no disturbance in the demand for capital by reason of 
monetary policy. There is uncertainty, however, as to the 
success of the government in achieving its own program 
by the use of the devices which are being employed. Dur. 
ing the past month or two, however, there has tended to 
develop greater stability in the value of the dollar in for. 
eign exchange transactions. There is also some speculation 
at the present time in regard to an early move by the 
administration to create a definite devaluation of the dol- 
lar and capture the $3 billion or more of profit from the 
transaction for the United States Treasury. If the gold 
now in the hands of the Federal Reserve banks and the 
Treasury were revalued so as to represent two dollars for 
one, a profit of over $3 billion would accrue to the federal 
government. 

The use of this money in redeeming bonds or paying 
government expenses would tend to increase the deposits 
and surplus reserves of banks and create a basis for a 
large expansion of credit. In the absence of a demand for 
added funds there would result an increased volume of 
surplus reserves. It would then become one of the functions 
of the Federal Reserve banks to control the volume of 
these funds in the hands of the banks by its policy of in- 
vestment in U. S. bonds in such a manner as to avoid 
excessive expansion of credit and at the same time to 
maintain an ample supply of funds when business and pro- 
duction are in a depressed state of activity. 

While the present monetary situation may have some 
influence on the salability of bonds and the demand for 
capitai funds it seems probable that the more dominant 
factor in the present situation is the oversupply of con- 
struction and manufacturing facilities considering the 
available demand for the output of these facilities. This 
latter factor tends to explain the protracted character of 
the present depression and the slow movement of the 
processes of recovery more satisfactorily than does the 
monetary explanation. 

The export statement for November indicates a con- 
tinued favorable development of the foreign trade of the 
United States although recovery moves slowly. 

The stock market has moved almost in a lateral trend 
during the past month, while bonds have gained slightly 
in comparison with their prices the first week in December. 
A definite determination of the degree of devaluation 
would probably result in an upward movement in the 
stock market in case there were a reduction of about 50 
per cent in the gold content of the dollar. 

SPURGEON BELL, Director. 

January 15, 1934. 
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Aver. 
Change Year- 
; Change Change | to-Date = 
Item Latest | from — from | Change 
Data | Month Year from 
Ago | jigss. | Ago | Year 
32 Ago 
Ending 
% Jo | % 
| 78.2 
12,151 
| 12,088 
: 68,973 
6,404 
| 2,082.4 
= 573.4 
1,459.0 
1,00| —m | — 
ae 
| 
;—1 
‘December, 
| Monet 
+ 9 
| + 1 0 + 4 0 
: 6 — 8 + 52 + 27 
+ 5 —14 +115 + 52 
+23 | —15 | +124 | + 75 Call N 
Time 
mber, 1933. 
Indie 
+165 | — 6 
Farm 
+103 — 18 Food. 
Residential........... 956.0| — 3 — 19 + 92 — 10 Textil 
; Non-Residential.......| 2,001.6, + 74 — 12 +109 — 15 Fuels 
5,380.8; +15 | — 9 | +220] + 4 Metal 
m 
| 679.7} + 33 —17 +189 
| 7785] +20 | — 4| + 48 Mise 
| 810.8 | +327 — 32 +293 
| 699.7; — 2 — 13 + 22 
| 1,454.4| +77 | —s2 | +882 
| 582.2; + 20 — 16 +185 — . 
| 622.8| + 87 — 34 ad 421 Si 
215.6 | + 33 — 34 +176 $51 Ir 
688.4; +104 | + 1 | +216 33R 
| 4882) + 71 | —17 | +4141 37 U 
168.1} + 28 + 10 — 
| | | = 5 | 
913.0| — 538 — 20 +370 
Hee Leading Nations—November, 1933 
m6) — 61: 4008 0 
128.0; — 15 —i1l + 22 + 7 
56.0; + 31 | — 2] + 68 | — 34 
Gold Exports......... 2.957 | — 91 — 56 
: Gold Imports......... 1.894); + 12 — — 91 — 27 
GrrM 
: 84.4; + 1 + 11 + 1 (P. 
Cans 
: 
1, 
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TABLE II 


FINANCIAL STATISTICS 
(Unless Otherwise Indicated, All Dollar Values Are Stated 
in Millions) 


Change 
Latest f from 
Data Year 


Federal Reserve Bank Items'—January 10, 


~ 


Investments in U. S. Securities 
Bills Bought in Open Market 
Bank Rediscounts. .. 


(verfation fron frend) 


SRSASRSRSES 


+11 


Investment in U. S. Government meaenenres 
Investments—All O 

Reserve Federal Reserve Banks 
Cash in V ee 


+1141 


oor 


Money and Gold'—January 10, 1934 


Money in Circulation $ 5,684 4| 417 
Monetary Gold Stock 4323 | 0.0 | — 5.0 


— 10, 1934 
New York City.... | $ 145 | — 2 | +96 


Interest Rates*—January 12, 1934 of of care) 


Call 1% 0 A. 
Time (80-90 Days) 

Commercial Paper (4-6 Months) 1 

N. Y. Federal Reserve Rediscount 


Indices of U. S. Wholesale Prices 


Preight Car Loadings (Thousands) 


ecoooronr 


tates? 
of labor Statistics) Ns 
10, 1934 Bank Debits 


poy 
$3 


Bank Debit Indices 


Indices of Bond Prices‘—January 10, 1934 
In Dollars Per $100 Bond 


+ 1.2 
— 3.3 


Foreign Exchange Rates Expressed in United States Dollars°— 
January 12, 1934 


ENGLAND — 
(Par $6860 | 5.0807 + 52 


Construction Contract Indices 


+ 57 


— Reis 

(Par $2882) + 56 
Canaba — Dollar 

(Par $1.0000) .... + 18 


Souree: Standard Statistics. 
loon eying | Rate for Cable Transfers in New York. Source: Com- aha3a a34833 


WEBKLY BUSINESS INDICATORS 
1934 
3, 1934 
a sx LA Al 
\\ 
or 
= 
vid 
n- 1913 Average — 100 i 
w/a 
= Indices of Common Stock 
N 
1; 
_ 
AN 
20 
Source: Federal Reserve Board. | 
Source : The Journal of Commerce. \ = 
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EMPLOYMENT IN OHIO 


EMPLOYMENT IN THE STATE OF OHIO BY INDUSTRIAL GROUPS Index Index EMPLOTMENT IN THE STATE OF OHIO BY INDUSTRIAL GROUPS (Continued) Inder 


Tota) Industrial N 


Construgtion 


Total Industrial 


8 


Chemicals 


a 


2 
3 


| 
= ber, a 
BA & eS Now 
75) 1923 1832 cA 
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AND OHIO CITIES 


Changes in December Employment in the 
State of Ohio by Industrial Groups 


Total Industrial: No change from November, and 
increased 27% from December, 1932; 5-year average 


November-December movement, no change. 


Total Manufacturing: Decreased 1% from Novem- 
ber, and increased 31% from December, 1932; 5-year 
average November-December decrease, 1%. 


Food Products: Decreased 2% from November, and 
showed no 4 from December, 1932; 5-year aver- 
age November-December decrease, 2%. 


Lumber Products: Decreased 7% from November, 
and increased 18% from December, 1932; 5-year av- 
erage November-December decrease, 5%. 


Machinery: Decreased 2% from November, and in- 
creased 41% from December, 1932; 5-year average 
November-December movement, no change. 


Metal Products: Decreased 3% from November, and 
increased 49% from December, 1932; 5-year average 
November-December decrease, 2%. 


Paper and Printing: Decreased 2% from November, 
aoiaeane’ 20% from December, 1932; 5-year av- 
erage November-December decrease, 1%. 


Rubber Products: Decreased 2% from November, 
and increased 34% from December, 1932; 5-year av- 
erage November-December movement, no change. 


Stone, Clay and Glass: Increased 7% from Novem- 
ber, and 33% from December, 1932; 5-year average 
November-December decrease, 6%. 


Textiles: Decreased 5% from November, and in- 
creased 6% from December, 1932; 5-year average 
November-December decrease, 2%. 


Vehicles: Increased 3% from November, and 35% 
from December, 1932; 5-year average November- 
December increase, 1%. 


Non-Manufacturing: Increased 8% from November, 
and 8% from December, 1932; 5-year average No- 
vember-December increase, 6%. 


Construction: Decreased 6% from November, and 
increased 10% from December, 1932; 5-year average 
November-December decrease, 18%. 


Total Industrial Employment 
in Ohio Cities 


Akron: Decreased 3% from November, and increased 
82% from December, 1932; 5-year average Novem- 
ber- ber increase, 1%. 

Cincinnati: Decreased 2% from November, and in- 
creased 11% from December, 1932; 5-year average 
November-December decrease, 1%. 


Cleveland: Increased 4% from November, and 21% 

from December, 1932; 5-year average November- 
ber increase, 2%. 

Columbus: Increased 8% from November, and 8 

from December, 1932; 5-year average = 

December increase, 2%. 


Toledo: Increased 6% from November, and 57% 
from December, 1982; 5-year average November- 
increase, 1%. 
Increased 32%, from November, and 
ecember, ; 5-year average Novem- 
ber-December decrease, 2%. 


December, ; 5-year average Novem- 
ber-December decrease, 3%. 


ry (97) 
Electrical Mach. App. and 
Supplies (28) 
Machine Tools (19) 


(41) 
Men’s Clothi 14 


(Ret. & Whsle.) (22 
Trans. and Pub. Util. (15). 
Construction (123) 
General Contrac 67).. 
Street, Road, ) 
Work (17) 
Miscellaneous 


| 
AS © wH 
| 


| 


1111 


eee 


+++ 


aS RS SES SELKSKSESS 


CINCINNATI, All Indus. (115). 
Manufacturing (80) « 
Non-Manufacturing 
Construction (17) 

CLEVELAND, All tee. (156). 

) 


Construction (30) 


DAYTON, All Industries (47).. 
Manufacturi 
Non-Manufacturing (5) 
Construction (12) 


Non-Manufacturing (4) 
Construction (5) 
YOUNGSTOWN, All Ind. (17). 
Manufacturing (11) 
Construction (5) 
STARK COUNTY. 
Manufacturing 


uf 
m (8) 


Bem 


+++ +++ 
OF 


533 SESE Slow 


per cent 


in parenthesis indicate number of reporting firms. 
changes computed 


on indices carried to 0.00. 


= 
Aver. 
Index Se Ch’ge Jan.- 
‘ Nov., | Index 1933 Dec., 1983 Dec, 
Industry, City and State 1983 | Dee., | | from Change 
Re- | 1983 Nov., Nov., Dec., from 
vised | | | 1088 
EMPLOYMENT IN By INDUSTRY GRoUPS, 1926 AVERAGE = 100 
% %o %o % 
ALL INDUSTRIES (764)*..... 80 80 +9 
Total Manufacturing (570)..... 81 80 +138 
Chemicals (16) ............. 88 88 —1 
Food Products (41)..........| 108 106 0 
Bakery (10) ..............| 111 | 109 +1 
Miscellaneous (31) ........| 108 107 0 
Lumber Products (27) ....... 64 59 t 6 
Furniture (15) ........... 16 67 ll 
Miscellaneous (12) ........ 52 54 —2 
-- | 180 128 47 19 
62 61 ft 80 
terial Handling and Pow- 
er Machinery (11)....... 48 46 19 —65 
Spec. Pur. Mchy. & App. (39) 74 74 35 tf. 7 
Metal Products (143)........ 79 77 49 20 
Foundry Products and Drop 
Forgings (31) 72 67 + 38 +11 
Pumps, Valves, and 
lumbers’ Supplies (19). 54 49 + 23 —1 
Screw Machine Products and 
Hardware (19) ......... 67 67 
Sheet Metal Works (15).... 92 86 17 
Stoves and Furnaces (14)..| 111 | 96 7 
Miscellaneous (34) ........ 87 91 15 
Paper and Printing (52).....| 109 107 5 
Paper, Inc. Stationery (10). | 113 106 5 
Printing and Pub. (30)....| 107 106 2 
Miscellaneous (12) ........| 102 104 ll 
Rubber Products (17)........ 80 79 14 
Tires and Tubes (9)....... 78 17 13 
| 390 98 25 
Stone, Clay, and Glass Prod- 
68 713 +12 
Brick and Tiles (23)....... 25 25 —29 
| 201 +50 
Vitreous and Semi- Vitreous 
China and Pottery (10).. 74 713 +385 
Miscellaneous (14) ........ 48 45 —5& 
T 98 93 +16 
107 | ll 
Vehicles (43) 69 71 | 4 
Autos and Parts (35)...... 80 84 19 
Miscellaneous (6) ......... 28 26 } —28 
Mise. Manufacturing (34).... 82 87 +1 
Non-Manufacturing (71) ...... 78 84 —8 
90 90 —2 —8 
101 114 +17 +10 
70 70 —2 —ll 
| 29 | 27 —18 —22 
19 19 —15 —24 
71 50 | —29 | —46 —51 
| 48 47 —10 —12 
AKRON, All Industries (34)... 84 82 +1 12 
Manufacturing (21) ......... 82 81 0 12 
Non-Manufacturing (3)...... 82 68 +15 4 
Construction (10) ........... 42 19 —25 —22 
| 84 83 —1 1 
j 88 84 —2 6 
85 | 389 +4 
21 22 —13 —45 
76 79 +2 t 5 
79 78 0 9 
Bouse 67 84 + 8 —8 
acess 29 28 —20 —10 
COLUMBUS, All Indus. (50)... 69 15 + 2 —3 
Manufacturing 66 72 —1 
Non-Manufacturing (3)...... 74 80 +8 0 
Construction (9) ........... 18 17 —7 —30 
97 102 2 13 
Dayton: Increased 5% from November, and 36% =| = 
from December, 1982; 5-year average November- 8 
: December increase, 2%. TOLEDO, All Industries (41)..| 94 | 99 1 +27 
Manufacturing (82).........| 101 106 2 +36 
79 88 7 0 
55 56 —2 +11 
51 52 —2 Te 
30 31 —19 
71 #72 +2 
Non-M (5) 72 + 
18 | 18 —25 
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NEW PASSENGER AUTOMOBILE BILL-OF-SALE REGISTRATIONS 


TABLE IV 


TABLE VI 
SUMMARY OF BUSINESS CONDITIONS IN OHIO 


AND OHIO CITIES 
Seven Major Ohio Counties? U.S.? 
Per Cent| Per Cent Aver. y 
Number of | Change| Change | Per Per Per Change 
Make of Car Cars og oy Cent Cent Cent Item Latest | from from from. | Chane 
1988 1938 of of of Data | Month | Month | y..) to 
from from Total | Total | Tota Ago Ago Y 
Nov. | Dec.,| Nov., | Dec., Dec., | Nov., | Nov., 1 ie 
1988 | 19838 | 1988 1982 1983 1988 1988 82 
Dv nbewies 598 929 55 68 28.0 20.0 21.9 
Plymouth... .. 692| 797 t 15 t 5 | 24.0 | 282 | 20.8 Indices of Average Daily Value of Bank Debits, December, 1933 
basting 555} 509| — 8 | — 15 15.3 18.6 24.7 1926 Average = 100 
ontiac....... 125 139 
oe 54 + 85 426 3.0 1.8 1.3 State of Ohio...... oe 47 2 8 Pad 3 
Studebaker 172 96; — 44 50 2.9 5.8 4.7 Akron........ covescecees 387 16 6 —17 —% 
OED. 63 60; — 5 — 32 1.8 2.1 1.4 45 1 11 22 + 
82 59| — 28 | — 32 1.8 2.7 2.1 62 8 t 
Chrysler.... 45 49; + 9 — 6 1.5 1.5 1.5 45 — 2 + 9 — 1 = 
Si nepeee 27 44) + 63 + 88 1.3 0.9 0.7 60 + 5 + 7 +11 | —¢% 
Oldsmobile 41 41 0 + 14 1.2 1.4 2.1 389 + 10 + 9 — 9 —N 
.. eee 19 38} +100 — 46 1.1 0.6 0.9 32 — 6 ll + 5 — 5 
Packard 22 29; + 32 0 0.9 0.7 0.8 38 9 7 +27 |—4 
Auburn....... 10 25; +150 + 92 0.8 0.3 0.2 46 4 1 + 12 oT 
Group Total... | 2,818 | 3,205| + 14 _ 96.5 94.3 94.8 
All Others.....| 169] 118| — 80 _ 3.5 5.7 Number of New Passenger Automobile Bills of Sale Filed, 
GRanp Tor. 2,987 | 3,328) + 11 | + 17 | 100.0 | 100.0 | 100.0 
ND ‘AL. . | 2,987 | 3, 
State of Ohio.. 5,200 | + 18 + 60 + 22 
1 Source: Actual registrations secured from the Cleveland Automobile Akron (Summit County) . 342 o | + 78 31 on 
Manufacturers’ and Dealers’ Association, Toledo Automotive Trades As- Canton (Stark County) ... 221 37 + 83 t 86 me 
sociation, and Clerks of Courts. Counties included in tabulation: Cuya- Cincinnati (Hamilton Co. . 783 39 +101 + 21 a 
hoga, Franklin, Hamilton, Lucas, ning, Montgomery, and Summit. Cleveland (Cuyahoga Co.) . 1,017 | — 1 81 + 1 oa 
2 Based on reports by R. L. Polk & Company, covering 37 states and Columbus (Franklin Co.) .. 372 | — 5 t 16) — 5 t 
District of Columbia. Dayton (Montgomery Co.). 267 | + 26 + 74 + 25 a 
TABLE V (Lucas County)... 405 + 31 + 23 +106 
TOTAL NEW CAR REGISTRATIONS IN OHIO BY COUNTIES* (Mahoning 
DECEMBER, 1933 Other than 8 Cities....... 1,656 | + 16 + 69 + 27 = 
ae room Indices of Average Daily Value of Construction Contracts Awarded, 
State and Change | Change Change | Change November, 1933. 1926 Average = 100? 
unty No. of | from from No. of from from 
Cars | Month | Year Month | Year =i 
Ago Ago Ago +7 
% Jo Jo %o — 2B 
4 — 20 3 _ 
88 + 63 8 
66 + 25 + 29 14 +1383 +100 wi 
81 + 7 — 9 14 +367 +100 +881 
84 45 {3 8 + 14 +100 Ba, 
14 100 27 0 — 
121 + 92 + 34 20 +186 to00 
10 +233 + 48 10 — 
Champaign..... 19 | —10 | — 5& 7 _ 1933 
Columbiana. .... 83 + 32 + 84 19 +171 90 
1,017 — 1 4 1 189 59 75 
29 + 71 12 11 +450 + 22 +9 
16 | +14 4 | +100 “= 
26 — 30 + 18 19 +375 +3875 +11 
23 + 92 + 77 13 +225 +550 + 20 
372 — 56 — 6 78 + 34 + 81 +0 
13 + 8 — 19 1l +450 + 57 
os | | i 
788 i 89 + al 216 +139 + 85 Indices of Building Occupancy, November, 1933. 1926 Average = 100° 
16 | +50 | — 6 4} — | —2 eel 
5 | +_25 ~ Cincinnati® +13| — | 
Si i 6 | +100 | + 20 Cleveland... ....-. 0.5 o2| —11| —4 
= Columbus. ...- t 0.9 0.4) +05 | —1 
48 + 37 6 + 50 Youngstown 109.8 | +11 | +01) + 31) —22 
29 | | + 2 i 
— ~— —_ Indices of Business in Ohio Hotels, December, 1933 
33 +200 + 50 17 +143 +825 , 
20 + 25 + 67 8 +100 + 60 Per Cent of Rooms Oc- 
187 10 31 + 94 +107 664 39.3 — 12 + 9 —4 
22 a 10 1 0 +188 Average Rate Per Room... $2.20; — 1 — — 8|—2 
33 +14 a ae 12 | +1100 +100 Index of Room Receipts... 39.5 — 13 os 0 -—l 
10 aa a — 23 10 + 48 48 Index of Food Receipts. ... 41.0 1 — +9j)|)—B 
te) 
4 = 48 = 20 0 | —100 | —100 Indices of Gross Cash Itural Income, December, 1933 
4 1. 1 1924-28 Average 100° 
43 — 10 + 16 10 + 25 +100 
16 | +14 | — 30 1 — 67 44; —10|— 4|+4+24/4+2 
12 | — 29 3 | +200 Meat Animals............ 45; —15 | — 6 | +25 | +38 
19 | —21 | —14 4 | —20 | — 20 Dairy Products........... — 8 | — + 338 1 
44 + 2 + 69 85 + 93 +507 EE ARNT eS 37 — 5 + 6 + 68 Ts 
11 — 58 — 48 2 — 50 — 5 Poultry and Eggs......... 58 — 9 + 6 — 22 — ib 
61 — 2 + 74 13 — 18 +117 PORE 0:00 0009004000090 15 — 84 — 87 + 88 + 32 
ta | 3 | 5 
0 
221 | + 87 | + 86 50 | +178 t38 1 Source: Clerks of Courts of Counties Indicated. 
342 0 + 31 5B 62 + 67 ? Source: F. W. Dodge Corporation. 
78 = 39 + 56 14 +100 +367 8 State of Ohio, total power production. Source: U. S. Geological 
20 — 50 4 300 urvey. 
23 t 92 + 44 6 Tose + 20 ‘ Power consumption as reported by local power companies. 
24 | —14 | — 35 8 | +100 | +100 ® Occupancy as indicated by number of gas meters in use. Source: 
27 +17 q Local Gas Companies. 
30 o | + 20 4 | +100 Pond ® 1931 Average = 100. 
| +o | 14 2 +100 7 Source: Individual Cooperaters. 
8 Source: Agricultural Experiment Station. 
AcTuAL ToTaL..| 5,200 | + 18 | + 22 1,200 | + 90 | + 85 * Over 1000 per cent increase. 


* Source: Clerks of courts of listed counties. These counties account 


for approximately 90% of the total registrations in Ohio. 
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Business Conditions in Ohio and Ohio Cities 


ANK debits in Ohio in December increased 2 per cent 
from November and were 3 per cent greater than in 
December, 1932. The December increase was slightly less 
than the average December increase for the past five 
All the chief cities of the State, except Cleveland 

and Toledo, reported increases in bank debits in December 
ranging from 1 per cent in Canton to 16 per cent in 
Akron, and amounting to 5 per cent in Columbus, 6 per 
cent in Cincinnati, 9 per cent in Youngstown, and 10 per 
cent in Dayton. In Akron, Dayton, and Youngstown, the 


«December increase was greater than the average for the 


past five years. In Akron and Dayton, however, the dollar 
value of bank debits was less than in December, 
1932. In Cleveland and Toledo, declines of 2 per cent and 
6 per cent, respectively, were reported in December, as 
compared with an average December increase of 9 per 
cent in Cleveland and of 11 per cent in Toledo during the 
past five years. For the 12 months of 1932, Canton was 
the only city in the State to show an increase in the 
dollar value of bank debits from 1932, the increase in this 
city amounting to 5 per cent. In the other chief cities, the 
declines for the 12 months from the corresponding period 
of 1982 amounted to 4 per cent in Youngstown, 5 per 
cent in Toledo, 6 per cent in Columbus, 8 per cent in 
Cincinnati, 17 per cent in Dayton, and 35 per cent in 
Akron. 

New pasenger automobile sales increased 13 per cent 
in December from November, as contrasted with the 40 
per cent decline in the previous month. December sales 
were 22 per cent greater than in December a year ago. 
The December increase, however, was less than the aver- 
age December increase which has amounted to 60 per cent 
during the past 5 years. The November-December increase 
in the State as a whole was caused primarily by the in- 
creases in Stark County (Canton), Hamilton County (Cin- 
cinnati), Montgomery County (Dayton), Lucas County 
(Toledo), and in the State outside of eight chief cities. 

In 59 of the 88 counties in Ohio, 5,200 new cars were 
sold in December, which was an increase of 13 per cent 
from November and of 22 per cent from December, 1932. 
In these same counties, a total of 1,200 new trucks was 
sold in December, an increase of 90 per cent from Novem- 
ber and of 85 per cent from December, 1932. Ford outsold 
all of the other makes of passenger cars in the seven chief 
counties of the State in December, Plymouth ranked sec- 
ond, and Chevrolet, third. December Ford sales increased 
55 per cent from November and Plymouth sales, 15 per 
cent, but Chevrolet sales declined 8 per cent. December 
sales of Nash, Graham, Willys, and Auburn, although 
small in volume as compared with the three leading makes, 
were more than 60 per cent greater in December than in 
November. 

Ohio hotels reported a decline of 12 per cent in room 
occupancy in December from November and a decline of 1 


per cent in the average rate per room. These declines re- 
sulted in a drop of 13 per cent in room receipts in Decem- 
ber from November and of 1 per cent in food receipts. As 
compared with December, 1932, room occupancy increased 
9 per cent in December but the decline of 8 per cent in 
the average rate per room resulted in room receipts show- 
ing no change as compared with December of last year. 
Food receipts, however, showed an increase of 9 per cent. 
For the 12 months of 1933, room occupancy declined 4 
per cent; the average rate per room, 12 per cent; room 
receipts, 17 per cent; and food receipts, 18 per cent. 

Gross cash agricultural income from five important 
sources declined 10 per cent in December from November 
but was 24 per cent greater than in December, 1932. The 
December decline from November occurred in all of the 
five chief sources, ranging from 5 per cent for the grains 
group to 84 per cent for the potatoes group, and amount- 
ing to 8 per cent in dairy products, 9 per cent in poultry 
and eggs, and 15 per cent in meat animals. As compared 
with December of last year, all of the five chief sources of 
agricultural income, except poultry and eggs, showed a 
substantial gain in December. During the 12 months of 
1933, the total gross income from these five sources in- 
creased 12 per cent as compared with the 12 months of 
1932. For the year, income from poultry and eggs declined 
15 per cent. In the other four groups, increases occurred 
amounting to 18 per cent from meat animals, 7 per cent 
from dairy products, 35 per cent from grains, and 32 per 
cent from potatoes. 

The value of construction contracts awarded increased 
56 per cent in the State in November from October and 
the November total was 56 per cent greater than for 
November, 1932. The November increase in construction 
contracts awarded resulted from increases in Akron, Co- 
lumbus, Toledo, and in the State outside the eight chief 
cities, the remaining chief cities of the State having re- 
ported declines in November from October. For the 11 
months of 1933, as compared with the same period of 1932, 
the value of construction contracts awarded in the State 
declined 19 per cent. Only two of the eight chief cities— 
Akron and Toledo—showed an increase. The total for the 
11 months declined in all the other chief cities and in the 
State outside the eight chief cities. 

The industrial production of electric power declined 5 
per cent in November from October but the amount pro- 
duced was 15 per cent greater than in November, 1932. 
For the 11 months of 1933, total industrial production was 
9 per cent greater than for the corresponding period of 
1932. In four of the chief cities the November consump- 
tion was considerably greater than in November of last 
year and in three of the four cities—Toledo, Youngstown, 
and Dayton—the consumption for the first 11 months of 
this year was greater than during the same period of last 
year. 


The Attitude of Insurance Companies in Accepting Large Amounts of Single- 
Premium and Annuity Contracts 
By Epison L. BOWERS 


A paper read before the meeting of the American Association of University Teachers of 
Insurance at Philadelphia, December 29, 1933 


S LATE as 1922, annuity premiums constituted less 
' than one per cent of the total premiums received by 
United States legal reserve companies and Canadian com- 


panies operating in the United States. In the decade end- 
ing with 1932, annuity business increased to the point 
where it accounted for 5.7 per cent of the total premium 
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income. The annuity income varied considerably from 
company to company, ranging from nothing to over 20 per 
cent of total premium income, the business as a whole 
being fairly equally distributed between large and small 
contracts. Total annuity income in 1932 for 30 of the 
larger companies, holding about 70 per cent of the total 
assets of United States legal reserve companies and 
Canadian companies operating in the United States, 
amounted to 7.8 per cent of total premium income, of 
which 27.7 per cent was for single premium immediate 
annuities, 12.8 per cent for single premium deferred an- 
nuities, and 59.5 per cent for multiple premium preferred 
annuities. The same companies received 1.7 per cent of 
their total 1932 premium income from single-premium life 
insurance policies, making a total of 9.5 per cent for both 
types of contracts. The corresponding figure of 1933 will 
probably be not far from 12 per cent. 

There are a number of reasons for this shift to an- 
nuities and single-premium contracts. The one most fre- 
quently advanced is the effort of people to find a safe 
investment, as free from taxes as possible. This desire for 
security seems to be borne out by what appears to be a 
close correlation between bank failures and the purchase 
of single-premium contracts, both as to time and to ter- 
ritory. Following the bank holiday, there were many 
voluntary applications for single premium and annuity 
contracts. 

The increase in annuity sales is attributed by some in- 
surance executives to a growing desire for old-age security 
which has been greatly accentuated by the depression. 
Obviously, investment safety and old-age security are 
closely related. 

Although the depression years saw considerable expan- 
sion in the amount of annuities written, they only con- 
tinued a trend already under way. This may be seen from 
the fact that annuity premium income in the five year 
period ending with 1927 increased, both absolutely and 
relatively to life insurance premiums, more than twice as 
rapidly as in the five year period ending with 1932. The 
1983 figures, however, swelled by last-minute rushes of 
applications to avoid premium advances, show at least a 
temporary increase in the upward trend of annuity sales. 

Insurance officials have raised a number of questions 
about the future effects of this business upon the compa- 
nies writing it. The principal ones are: (1) Are premiums 
adequate? (2) How may the cash position of the compa- 
nies be affected in the future? 

Adequacy of premiums depends principally upon the 
longevity of annuitants, the assumed rate of interest, the 
character of investments, both now and in the future, and 
expenses. Within the last several months practically every 
company has raised its annuity premiums or has reduced 
the annuity income from the same amount of premium. 
This was accomplished by a shift to a lower interest basis 
and by taking a more conservative estimate of expected 
mortality. 

Some actuaries believe that the new premium rates are 
still too low, at least too low to give the comfortable 
margin of safety which actuaries desire. Although annuit- 
ants are self-selected and insured persons are company- 
selected, it is likely that an increased longevity of annuit- 


ants will be accompanied by an increased longevity 
insurance policy holders. While insurance actuaries ayy 
practically all agreed that each type of contract shou 
pay its own way, the possibility of offsetting losses in gm 
branch of business with gains from another insures (jj 
solvency of the companies, which, in he long run, shoul 
be of more importance to every one concerned than a small 
loss in dividends or an increase in premiums. Even # 
insurance policy holders should lose by this hedging dp 
vice, there is always the possibility that annuitants may 
return the compliment. 

No one can foretell the rate of interest that can} 
earned on life insurance investments in the future, nop 
can any one be certain as to what types of investments 
will be available. Just how high a rate any company cay 
successfully guarantee upon any type of contract depends 
not only upon its current income but upon the types@f 
investments it must make in the future. For the last thie 
years insurance companies have been investing about twp 
and a half billion dollars annually, the larger part@ 
which was re-investment. With little private and withs 
growing amount of government financing the companig 
may have to depend more and more upon the latter, whieh 
means a comparatively low rate of return. Even if the 
government should withdraw from its present activitieg 
the uncertainty prevailing in business for some time would 
probably serve to hold down the issue of new securities 
as the Securities Act is doing at the present time. Sing 
most annuities are non-participating, there is little chante 
to retrench by dividend cutting. Annuities are long-term 
contracts, however, and low yields in one period may te 
offset in another. The same general forces which hold 
down the returns on other investments, principally more 
gage loans, are responsible for an increase in policy loans 
which yield a relatively high return. 

With respect to the future cash position of the comps 
nies, there is still too little experience to determine whether 
demands for loans and surrenders on annuities and singh 
premium policies are heavier or lighter than similar dé 
mands upon multiple premium insurance policies. Nearly 
28 per cent of the annuities at present are free from cam 
withdrawals, unless they are of the refund type, becats 
they are immediate annuities. Over 59 per cent more wil 
not develop large cash values for some time because they 
are of the annual or multiple premium type. Within thi 
category fall most of the group annuities upon which play 
certain forces tending to increase cash demands and othe 
to prevent them. In time, all deferred annuities, if 7 
cash values are left intact, will come payable on a monthly 
basis, and then there can be no demands for cash values 

The realization of these possible problems of the future 
is causing some of the companies to urge upon their agent 
the desirability of preserving a proper balance betweal 
insurance and annuities. Realizing that today’s selling a> 
peal is in annuities and other investment contracts, t® 
agent is advised to sell them where they are really needed, 
but to switch the prospect to life insurance where protet 
tion is essential. Commissions are being cut and single 
premium contracts, particularly, are being discouraged 
because of the investment outlook. 
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